
SCEAS,
A SCANA COMPANY

December 17, 2007

o

Charles Terreni
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649
Columbia, SC 29211

Dear Mr. Terreni:

The purpose of this letter is to request that the Public Service Commission

of South Carolina ("Commission" ) issue an order approving the enclosed
executed copies of the Agreements between South Carolina Electric and

Gas Company and the following natural gas customer:

GEPA Hotel Operator Columbia LLC
Agreement For Transportation Service With Firm Gas Standby
General Terms 8 Conditions

Please accept these Agreements for filing and approval in accordance with

the Rules and Regulations of the Commission.

If you have any questions, please call me at 803-217-7129.

Sincerely,

Marcia R. Stewart
Analyst
Large Customer Group

Enclosures

SCESG I Columbia, South Carolina 29218 T (803):?17.9000

A SCANA COMPANY

Charles Terreni
Chief Clerk and Administrator

Public Service Commission of SC

P.O. Drawer 11649

Columbia, SC 29211

December 17, 2007

"' _ i__- " :7:., •

f?':!*'-'=-':" " " "-:: ......:i: i

Dear Mr. Terreni:

The purpose of this letter is to request that the Public Service Commission

of South Carolina ("Commission") issue an order approving the enclosed

executed copies of the Agreements between South Carolina Electric and

Gas Company and the following natural gas customer:

GEPA Hotel Operator Columbia LLC

Agreement For Transportation Service With Firm Gas Standby
General Terms & Conditions

Please accept these Agreements for filing and approval in accordance with

the Rules and Regulations of the Commission.

If you have any questions, please call me at 803-217-7129.

Sincerely,

Marcia R. Stewart

Analyst

Large Customer Group

Enclosures

SCE&G I Columbia,South Carolina" 29218. T (803)',!179000



STATE OF SOUTH CAROLINA

(Caption of Case)

Agreement Between SCE&G and GEPA Hotel
Operator Columbia LLC

BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROL'I%A. ',

COVkk
r'

'
I

DOCKET
NUMBER

(Please type or print')

ubmittedb&. 'SCE&G/Marcia Stewart

1426 Main Street

Columbia, SC 29218

SC Bar Number:
Telephone:
Fax:
Other:

803.217.7129
803.933.7076

Email. MStewartpSCANA. corn

NOTE: The cover sheet and information contained herein neither replaces nor supplements the filing and service of pleadings or other papers
as required by law. This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing and must
be filled out corn letel .

DOCKETING INFORMATION (Check all that apply)
Request for item to be placed on Commission's Agenda0 Emergency Relief demanded in petition expeditiously

Other: Approval

INDUSTRY (Check one)

Electric

Electric/Gas

Electric/Telecommunications

Electric/Water

Electric/Water/Telecom,

Electric/Water/Sewer

X Gas

Railroad

Sewer

1'elecommunications

1 ransportation

Water

Water/Sewer

Administrative Matter

Other:

A ffidavit

Agreement

Answer

Appellate Review

Application

Brief

Certificate

C.'omments

Complaint

Consent Order

Discovery

Exhibit

Expedited Consideration

Interconnection Agreement

Interconnection Amendment

Late-Filed Exhibit

Letter

Memorandum

Motion

Objection

Petition

Petition for Reconsideration

Petition for Rulemaking

Petition for Rule to Show Cause

Petition to Intervene

Petition to Intervene Out of Time

Prefi led Testimony

Promotion

Proposed Order

Protest

Publisher's Affidavit

Report

Request

Request for Certification

Request for Investigation

Resale Agreement

Resale Amendment

Reservation Letter

Response

Response to Discovery

Return to Petition

Stipulation

Subpoena

Tariff

Other:

NATURE OF ACTION (Check all that apply)

Reset: Form

STATE OF SOUTH CAROLINA

(Caption of Case)

Agreement Between SCE&G and GEPA Hotel

Operator Columbia LLC

DOCKET

NUMBER:

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAR_INA ':_i'

covert 7 'i

;!;7
L U

(Please type or print) ........
Submitted by: _t_L_tJ/Marcia Stewart

Address: 1426 Main Street

Columbia, SC 29218

SC Bar Number:

Telephone:

Fax:

Other:

803.217.7129

803.933.7076

Emaih MStewart@SCANA.com

NOTE: The cover sheet and information contained herein neither replaces nor supplements the filing and service of pleadings or other papers

as required by law. This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing and must
be filled out completel_z.

DOCKETING INFORMATION (Check all that apply)

Request for item to be placed on Commission's Agenda
[] Emergency Relief demanded in petition [] expeditiously

[] Other: Approval

IINDUSTRY(Check°ne) II
[] Electric

[] Electric/Gas

[] Electric/Telecommunications

[] Electric/Water

[] Electric/Water/Telecom.

[] Electric/Water/Sewer

[] Gas

[] Railroad

[] Sewer

[] Telecommunications

[] Transportation

[] Water

[] Water/Sewer

[] Administrative Matter

[] Other:

NATURE OF ACTION (Check all that apply)

[] Affidavit

[] Agreement

[] Answer

[] Appellate Review

[] Application

[] Brief

[] Certificate

[] Comments

[] Complaint

[] Consent Order

[] Discovery

[] Exhibit

[] Expedited Consideration

[] Interconnection Agreement

[] Interconnection Amendment

[] Late-Filed Exhibit

[] Letter

[] Memorandum

[] Motion

[] Objection

[] Petition

[] Petition for Reconsideration

[] Petition for Rulemaking

[] Petition for Rule to Show Cause

[] Petition to Intervene

[] Petition to Intervene Out of Time

[] Prefiled Testimony

[] Promotion

[] Proposed Order

[] Protest

[] Publisher's Affidavit

[] Report

[] Request

[] Request for Certification

[] Request for Investigation

[] Resale Agreement

[] Resale Amendment

[] Reservation Letter

[] Response

[] Response to Discovery

[] Return to Petition

[] Stipulation

[] Subpoena

[] Tariff

[] Other:



This original

to be returned

tip SQEkQ Company AGREEMENT FOR TRANSPORTATION SE
WITH FIRM GAS STANDBY
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This Agreement made and entered into this pd dayof, 2007, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and GEPA HOTEL OPERATOR COLUMBIA LLC D/B/A COLUMBIA
MARRIOTT, its successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For
Transportation Service With Firm Gas Standby between MSPA Acquisition II GP, LLC and Seller
dated March 30, 2004, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on
November 1, 2007, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas Rom Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located in Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 56 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. PO1NT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 56 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is

Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be

because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,

attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,

license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred:in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option

of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on November 1, 2007, at which time the

Agreement For Transportation Service With Firm Gas Standby between MSPA
Acquisition II GP, LI.C, dated March 30, 2004, shall terminate.
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7. TERM OF AGREEMENT

This Agreement shall become effective on November 1, 2007, and shall continue in
full force and effect through October 31, 2008, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

8. RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement,

10. CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in

addition to all other sums due under this Agreement, shall pay to the Seller a

cancellation charge which is Seller's investment in facilities required to provide service

to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

11. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.
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7. TERM OF AGREEMENT

This Agreement shall[ become effective on November 1, 2007, and shall continue in

full force and effect through October 31, 2008, and from month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)

days prior to the expiration of the original term or any one month extension thereof.

8. RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists

or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in

addition to all other sums due under this Agreement, shall pay to the Seller a

cancellation charge which is Seller's investment in facilities required to provide service

to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

11. CREDITWORTH1NESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.
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12. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

13. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

14. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric k Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: GEPA HOTEL OPERATOR COLUMBIA LLC
D/B/A COLUMBIA MARRIOTT
1200 Hampton Street
Columbia, SC 29201
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13. GENERAL TERMS AND CONDITIONS

14.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, SC 29218

To Buyer: GEPA HOTEL OPERATOR COLUMBIA LLC
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1200 Hampton Street
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

GEPA HOTEL OPERATOR COLUMBIA LLC
D/B/A COLUMBIA MARRIOTT
Buyer

SOUTH CAROLINA ELECTRIC 4 GAS
COMPANY
Seller

By

Title

By Martin K, Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Witness W' ss

Date Date

SCEG06-011

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

GEPA HOTEL OPERATOR COLUMBIA LLC

D/B/A COLUMBIA MARRIOTT

Buyer

By

Title

Witness

Date

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

Seller

By Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

-k-)J
Date
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EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to
the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to
service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH

Transportation Service

Monthly Demand Charge

First 50 Dekatherms @
Excess over 50 Dekatherms @

Commodity Charge @

$532.00

$6.79 per Dekatherm

$1.3935 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms

(b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50'/0 of the contract MDQ; or (3) 50'/0 of

the highest MDQ occurring dunng any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:

The monthly billing demand shall be the greatest of. (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Demand Charge O
Commodity Charge O

(b) Billing Months of May-October:

Demand Charge @
Commodity Charge O

$6.00 per Dekatherm

$11.4017 per Dekatherm

None
$11.4017 per Dekatherm

MINIMUM CHARGE

The monthiy minimum charge shall be the demand charges as determined above.

,ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $9.9983 per dekatherm. These charges are subject to adjustment by order of

the Pubflc Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such

metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3'/0 in measurement for line loss and unaccounted for gas,

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2007
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE

(Page I of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
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Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on
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Transportation Service

Monthly Demand Charge:

(a)

(b)

RATE PER MONTH

First 50 Dekatherms @ $532.00

Excess over 50 Dekatherms @ $6.79 per Dekatherm

Commodity Charge @ $ 1.3935 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

Billing Months of November-April:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Billing Months of May-October:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of

the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms,

Demand Charge @ $6.00 per Dekatherm

Commodity Charge @ $ 11.40t7 per Dekatherm

(b) Billing Months of May-October:

Demand Charge @ None

Commodity Charge @ $ 11.4017 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

,ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $9.9983 per dekatherm. These charges are subject to adjustment by order of

the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such

metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2007



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shnnkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtailment. or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control
gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after
receipt by the Company

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agents The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the

customer The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion. Tine Company may: (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2007
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RATE 35 TRANSPORTATION AND STANDBY SERVICE

(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
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lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any

steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be

responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after

receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of

gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTFL&CT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be

transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be

accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of

ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the

customer. The result wit1 be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas

than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the
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Effective For Bills Rendered On and After the 1st Billing Cycle of November 2007



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually incurred for each month, as defined below,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = a- b+c x Rate Class Percenta es *

Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.

Released capacity at 75% of the net compensation received from secondary market

transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is

the total amount received for such sale less the commodity cost of gas determined in B

below.

* The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &

36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007
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This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following

formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
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Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
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release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues

actually billed and firm cost of gas expenses actually incurred for each month, as defined below,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of

the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis

points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to

over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

A, Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages *
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.

Released capacity at 75% of the net compensation received from secondary market
transactions. (See"Note-l" below)
Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B

below.

* The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &

36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007



All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE8 G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE8 G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to lnterruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

end. In some cases, the market price of gas supplies may change within a month such that the

Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for

interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark

for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE8 G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007

So

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-l: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (D-d)
S

(P) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d)

(s)

The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be

calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per

The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the

Firm Commodity Benchmark plus $02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the

Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity

Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of

the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be

calculated using the following formula:

Cost of Gas per Therm = __p__
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was

purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.
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SOUTH CAROLINA ELECTRIC L GAS COMPANY

This ori inal GENERAL TERMS AND CONDITlONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
JANUARY 1, 1985

GRIGiNAL
Article I

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Caroiina Electric & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreemenis flied with the Cornrnission.

South Carolina Electric & Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is
referred to herein as "Commission".

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

1. "Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.
2. "Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.
3. 'Year' shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.

4. "Cubic foot of gas" shall mean the amount of gas required to fili a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds
per square inch at a temperature of sixty (60) degrees Fahrenheit.

5, "CCF" shall mean one hundred (100) cubic feet of gas.
6. "MCF" shall mean one thousand (1000) cubic feet of gas.
7. "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.

8, "MMBTU" shel( mean one million British Therrnai Units.

9. "Therm" shall mean tl;e quantity of heat energy which is 100,000 British Thermal Units,

10. "Dekatherm" {dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.

11. "Natural Gas" or "Gas' shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, s!nthetic gas, propane-air mixture or any mixture of these gases.
12, "Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but wi'ich may permit unex~d interruption in case the supply to higher priority customs& is threatened.
- 13. "Interruptible Service" shall mean service from approved contracts under which Company is not expr. ,ssly obligated to deliver specific volumes within a given time period, and which

anticipates anopermits interruption on shcrinotice, or service under approved contracts which expres'. iy or impliedly require installation of alternate fuel capability.

14. "Commercial Service" shari mean seirvice to Customers engaged p;irnarily in the sa!e of goods or services including institutions and local, sate and federal government agencies for uses
other than those involving manufacturing or electric power generation.

15. "Industrial Services" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power.

16. 'Plant Protection Gas' shalt mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fueL This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential;olumes will be dispatched accordingly.

17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating, n end producL

18. 'Process Gas" shall mean gas used;'or which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

19. "Boiler Fuel" shall mean natura! gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of eiectricity.

20. "Alternate Fuel CapabiTity" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use cf natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability,

21. "Gas Supply Deficiency' shall mean any occurrence relating to Se!Ier's gas supply which causes Seller lo deliver less than. the total requirements of its system, including failures of

supoliers to deliver gas for any reason, requirement of gas fur sysfe n storage, conservation of gas '„ir future delivery, or any. other occurrence which is not enumerated herein which

affects Seller's gas supply.

22. Storage Injection Requirements" shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquiTication plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

23. "Seller Use" shall mean fuel used for gas compression, I.PG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabiTization requirements, will be met as long as
such uses do not jeopardize service to its firm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the dosing of the establishment essentiai to maintaining

the health anri safety of the general public.

25. "The Point of DeHveiy" shall be at the outlet of the Seller's ineasuring equipment. and regulating equipment

26. "Emergency Service" shall mean supplernenkl deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies.

Article III

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of sei vice to Buyer in accordance with the following procedure:

a. The Seller shall order curtailment of sales made Io Buyeris purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below, Approved emergency gas is accepted from curtailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.
3E. Interruptible requirements for direct flame applicaflons which can utiiize a fuel other than a gaseous fuel as an alternate.
3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
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GENERAL
These Terms and Conditionsto IndustrialServiceAgreementsare supplementaryto the RulesandRegulationsissuedbythe PublicServiceCommissionof SouthCarolinaand the
GeneralTerms andConditionsof SouthCarolinaElectric& GasCompany asprovidedbythe PublicServiceCommissionofSouthCarolina.
TheprovisionoftheseTermsandConditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswho are lawfullyreceivinggasservicefrom South
CarolinaElectric&Gas Companyunderrateschedulesorserviceagreementsfiledwiththe Commission.
SouthCarolinaElectric&GasCompanyis referredto hereinas'Seller",andthe useror prospectiveuseris referredto as 'Buyer". The Public ServiceCommissionofSouth Carolinais
referredtohereinas'Commission".

ArticleII
DEFINITIONS

Exceptwherethe contextotherwiseindicatesanotheror differentmeaningorintent,the followingtermsareintendedandusedandshallbeconstruedto havemeaningasfollows:
1. "Day"shallmeana periodoftwenty-four(24)consecutivehoursbeginningandendingat8:00A.M.EestemTimeor atsuchtimeas the Sellerandthe Buyermayagreeupon.
2. "Month"shallmeantheperiodbetweenanytwo (2) regularreadingsof Seller'smeterswhichshallnotbe lessthantwenty-eight (28)daysnormorethanthirty-four(34)days.
3. "Year' shallmeana periodof 365 dayscommencingwiththe dayoffirstdeliveryof gashereunder,andeach 365 daysthereafterexceptthat in a year havinga dateofFebruary29th,

suchyear shallconsistof366 days.
"Cubicfoot ofgas"shallmeantheamountof gasrequiredto fill a cubicfoot of spacewhenthe gasis atanabsolutepressureoffourteen andseventy-threehundredths(14.73) pounds
persquareinch ata temperatureofsixty(60) degreesFahrenheit.

5. "CCF"shallmeanonehundred(100)cubicfeet ofgas.
6. "MCF"shallmeanonethousand(1000)cubicfeet ofgas.
7. "BTU' shallmeana BritishThermalUnit andis the amountof heatrequiredto raisethe temperatureofone(1)poundofwater1° Fahrenheitat 60° Fahrenheit.
8. "MMBTU"shall meanonemillion BritishThermalUnits.
9. "Therm"shall meanteequantityof heatenergywhichis 100,000BritishThermalUnits.
10. "Dekatherm"(dt)sha=lmeanon millionBritishThermalUnits and is synonymousto the term MMBTU.
11. "NaturalGas, ot ,Gas'shall meannaturalgas,processed,unprocessed,vaporizedliquid naturalgas, s'/ntheticgas, propane-airmixtureor anymixture of thesegases.
12, - "FirmService"shallmeanfrom publishedtariffsand/or contractsunderwhichSeller isexpresslyObligatedto'deliverspecificvolumeswithina given timeperiod andwhichanticlpate.sno

interruptionsbut whichmaypermitunexpeetedinterruptionin case the supplyto h_her prioritycustom_ is th(eatened.
"interruptibleService"shall meanservicefrom approvedcontractsunder whichCompany isnot exp_sslyobligatedto deliver specificvolumeswithin a given time period, and which
anticipatesandpermitsinterruptiononshc,l notice,or serviceunderapprovedcontractswhichexpressiyOrimptiedtyrequireinstallationof alternatefuel capability.
'CommercialService"shallmeanserviceto Customersengagedprimarilyin the sa!eof goodsorservkes includinginstitutionsand local,sate and federalgovernmentagenciesfor u._es
otherthan those involvingmanufacturingor el_tric powergeneration.
,IndustrialServices"shallmeanserviceto customersengagedprimarilyin a processwhichcreates or changesraw or unfinished materials intoa¢_otherform or productincludingthe

generationof electricpower. "
'Plant Fmtectio_Gas=shallmeanthe minimumvolumesrequiredto preventphysicalharm to the plant facilitiesor danger to plantpersonnelwhensuch protectioncannot be afforded
throughthe useof an alternatefuel. This includesthe protectionofsuch material in processaswouldotherwisebe destroyed, but shall not includedeliveries requiredto maintainplant
production. A determinationwillbemadeby the Seller of minimumvolumesrequired. Such essential..,olumeswill be dispatched accordingly.

17. "FeedstockGas"shallmeannaturalgas usedas a rawmaterialfor its chemicalpropertiesin creating:_nend product.
lS. 'ProcessGas" shallmeangas used!_rwh!chalternatefuels, other thananother gaseousfuel,arenol technicallyfeasible such as in applications requiringprecisetemperaturecontrols

andpreciseflame characteristics.
19. "BoilerFuel"shall meannature!gasusedas fuel for the generationof steamand in internal combustio'lturbineengines for the generationsof electricity.
20. "AlternateFuel Capabil_' shall mean a situationwherean alternatefuel could have been utilized whetheror not the facilities for such use Ilave actually been installed;provided

however,wherethe useof naturalgas is for plant protection,feedstock orprocess uses andthe only a tomato fuel is propaneor (?thergaseous fuel, then the Buyerwillbe treated as if

he hadno alternatefuelcapability. . ,- ,. _ _ . . o . . .
"Gas Supply Deficiency'shall meananyoccurrence,elating to So!let'sgas supplywh,_ _u_eSa_e_le_tOurdee_V_(v_3So_ann._t_Orta_crequ_recrceewn_ic_f i_Sn_S_eummienrClt:_el_ _r_ o_
supoliers to deliver gas for anyreason,requirementof gas for sys_._;nstorage,conservatio g ,, u .ry, y.... . •
affectsSeller's gassupply. •
"Storage InjectionRequirements"shallmeanall volumesrequired by the Seller for injection intoundergroundstorage,includingcushion gas,and for tiquification,in(:ludingfuelused for
injectionand in tiquiticationplants,or for such other storageprojectsthat may be developedexpresslyfor the protectionof supplyto high priorityusers.
"Sellei Use" shall mean fuel used for gas compression,LPG plants and LNG plants, other gas neededby Seller's facilities to furnish the requirementsof Buyers, together with
unaccountedforgas. This gasshallbe consideredincludedin Priorit7of ServiceCategory1. Othervital usesof Seller, such asflame stabilizationrequirements,,willbe met as longas

Suchuses do not jeopardizeserviceto itsfirm serviceBuyers. . .
"EssentialHuman Needs"shall meannaturalgas service,which, if denied,would cause shutdown(_fan operationresulting in the closing of the establishmentessentialto maintaining

the heatthandsafetyofthe generalpublic.
"The Point (_fDelivery"shallbe atthe outletof the Seller's measuringequipment.andregulatingequipmenL
•EmergencyService"shall meansupplementaldeliveriesof naturalgas that maybe requiredto forestallirreparableinjury to life or prope_ including environmentalemergencies.

Article III
CURTAILMENTOFSERVICE

1. In the eventof a Gas SupplyDeficiencyon the Seller'ssystem,the Sellershall requirecurtailmentof sewice to Buyer in accordancewiththe followingprocedure:
a. The Seller shallordercurtailmentof sales madeto Buyer'spurchasinggas under the Seller's rateschedulesor special contractsin descending orderin accordancewithpriorityof

servicecategoriesset forth below. Approvedemergencygas isacceptedfrom curtailmenL
!. Residentialand smallcommercialBuyers (less than 50 MCF on a peak day) and essential human needs customerswhere there is no installed or available alternatefuel

capability.
2. Large commercialdirect flame requirements(50 MCF or more on a peak day); firm indu3trialrequirementsfor plant protection,feedstock and processneeds; andstorage
injection requirements.
3A. Firm industrialrequirementsfor usesotherthan boiler fuelwhichdo not qualify forCategory2.
3B. Firm commercialand industrialboiler fuel requirementsup to 1,000MCFon a peakday.
3C. Interruptiblerequirementsforhumanneed typesof facilities suchas publicbuildings,hospitalsand laundries.
3D. Interruptiblerequirementsfordirect flameapplicationswhichcan utilizeonly anothergaseousfuelas an alternate.
3E. Interruptiblerequirementsfordirect flameapplicationswhichcanutilize a fuelother thana gaseousfuel as an alternate.
3F. Interruptiblerequirementsforboiler fuel useof lessthan 300 MCFon a peakday.
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6. Interruptlble Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements,
9, Interrupffible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.
10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fueL

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).
A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as

of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year. Reclassmcations in categories will be effective on November 1 of the current year, Where a reclassification is necessary, the effected Buyer will be notified of such
reciassiTication prior to November 1 of the current year.

d. Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer wili be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
1. Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time, Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or

may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

2, Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a parhcular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads wi1l be served if it is determined that such service wiII jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.

3. Deliveries of "Firm Gas' up to the Maximum Daily Quanta, set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that
caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission. Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.

4. Deliveries of "Interruptible Gas" shall be subject to cu!!ailment or interiup5on by Seller at any time and from time to time when, in Selle(s sole j!:dgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not
less than two (2) hours notice of curtailment or interruption ir. writing or orally in person or by telephone; provided, however, that-if curtailment or interruption is occasioned by an event of

Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agre-:; to communicate curtailment notices to
one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said noffce shail be suf", :cient if giver by Seller to any person who is on Buyer's prer. :ises or who answers Buyer's telephone.
Whenever, and to the extent that the Seller is unable ta deliver 8",e gas requirements of the Buyer, the Buyer shall have the right to purchase ga. , or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.

5. Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shal! be con. '.dered to be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such IJnauthorized Overrun Gas at the following rates, in addition to all o".ier charges payable to Seller h 'reunder:

(a) For the first three percent(3%) af'the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent (2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(cj For addiffonal volumes the Unauthorized Overrun Gas shall be paid for at 5,0 times ffie Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun C-';.s, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer again=! the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

6 Any interruptible gas taken by Buyer after the effective hour of an order calling for compiete curtailment of all interruptible gas deliveries hereund r shall be considered to be Linauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.

The payment af Ovenun penalty shall not, under any circumstances, bo considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes af action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7, The So "; Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible ser;ice by Seihn

During the period when operating conditions require curtailments in any type of interruptible service, Seller sh Il curtaii deliveries of gas without discriminatio r within end-use priority af

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance witn'

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof,

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY
1. The gas delivered hereunder shall he natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the aas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.

3, Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article I/, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.
5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6. InterruptibleBoilerFuelrequirementsof300 MCFor more,but lessthan 1,500MCF ona peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements.
7. Interrupt]bleBoilerFuel requirementsof 1,500MCFor more, but lessthan 3,000MCFon a peakday,wherealtematefuel capabilitiescan meetsuchrequirements.
8. InterruptibleBoilerFuel requirementsof 3,000 MCFor more,but tessthan 10,000MCFon a peakday,wherealternatefuel capabilitiescan meetsuch requirements.
9. tnterruptiblaBoiler Fuelrequirementsof 10.000MCFor more on a peakday,wherealternatefuel capabilitiescanmeetsuchrequirements.
10.Naturalgas requirementsof customers,who havean alternatefuelas theirpdmaryenergysource, but usenaturalgas as a standbyfuel.

b. Curtailmentwillbe indescendingorderbeginningwith Category10 (i.e. Category1 is the highestpriority).
c. A determinationof the categoryinwhicha Buyer_ placedwillbe madeeachyear based upon usagein the precedingtwelve monthsending August31 and/or currentcontractas

of the samedate. The placementof a Buyer in a categoryin accordancewiththe determinationmadehereinwillbeeffectiveNovember1 of the currentyear, extendingthrough
October31 of the followingyear. A movingbase periodwillbe used eachyear withsuch base periodto includethe precedingtwelve monthsendingAugust 31 of the current
year. Reclassificationsin categorieswillbe effectiveon November1 of the current year, Where a reclassificationis necessary,the effected Buyer willbe notified of such
reclassificationpriorto November1 of thecurrentyear.

d_ Where dailyvolumesare not available to make the determinationof the 50 MCF/day required in the CurtailmentPlan, then requirementsshallbe determined by tal_ingthose
Buyers havingactualusageof 1000MCFor more permonthfor anymonthduring the previoustwelve (12)monthperiodending August 31. Such month'susewillbe dividedby
the numberof days during that specificbilling cycle. By means of the averagedaily volume thus obtained,the Buyerwillbe placed in the appropriatecategory. Where daily
volumesfor the peakmonthin the baseperiodare availabletomakethe requireddetermination,then suchvolumeswill be used.

e. Any newBuyeraddeddudngany baseperiodwillbe placedin theappropriatecategory by the Seller in accordancewith the best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller's naturalgas operationsare regulatedby the Commissionsand aresubjectto "Rules andRegulationsGoverningServiceSuppliedby Gas Systemsin South Carolina"as amended
from time to time. Deliveriesof gashereunderare subjectto total or partialcurtailmentor interruptionby Sellerpursuantto operatingproceduresasare now,or

mayhereafterbe, prescribedby the Commission. Buyer herebyexpresslyacknowledgesthat Seller shallnot be liablein damagesfor,or on accountof, anycurtailmentor interruptionof
deliverieswheresuchcurtailmentor interruptionisthe resultof, or pursuantto, operatingprocedures bythe Commissiondirectingcurtailmentor interruptionof service.

2, Buyershallconsultwithand furnish to the Seller such informationas the Seller mayrequire to determine the availabilityof serviceat a particularlocationbefore proceedingwithplansfor
any new or additionalgas loads. No new or additional gas loadswillbe served if it is determined that suchservicewilljeopardizeservice to existingcustomersby increasingthe total
system'sfirmload requirementsaboveavailablesupplies.

3. Deliveriesof "Firm Gas"up to the MaximumDailyQuantit_' set forth in the ServiceAgreement,shall be firm and shallnot be subjectto curtailmentor interruption by Seller except that
causedby Force Majure,or operatingconditionsbeyond Seller's control,or wheresuchcurtailmentor interruptionis the resultof, or pursuantto, _peratingproceduresprescribedby the
Commission. Deliverieshereundershall havepriority overall deliveriesmade bySeller on an interruptiblebasis.

4. Deliveriesof "lnterruptibleGas"shall be subject to curtailmentor interrup_onby Seller at any time andfrom timeto timewhen, in Seller's sole j,:dgment,it does not havegas available,
and Buyerherebyexpresslyacknowledgesthat Seller sha!l not be liable in damagesfor, or on accountof, any curtailmentor interruptionofdeliveries.Seller agrees to give Buyernot
tessthan two (2) hoursnoticeof curtailmentor interruptioninwritingororally in personor bytelephone; provided,however,that-ifcurtailmentor i_'_terruptionis occasionedbyan eventof
Force Majeureeffectingthe Seller'ssystem,Seller shallbe obligatedto give only such notice asis practicablein the circumstances.Seller-ogre,-:;to communicatecurtailmentnotices to
one of the persondesignatedfrom time to time by Buyeras authorizedto receivesuch notices. If Buyerhas not madesuchdesignation,or if Seller is unsuccessfulin its effortsto
promptlycommunicatewith the persons so designated,thensaid notice shail be su_=ientif given by Sell_er.toanypersonwho ison Buyer'sprer.',lsesor whoanswersBuyer'stelephone.

" Whenever,and to the extent that the Seller is unable to deliver_,e gasrequirementsofthe Buyer, the Buyershall havethe dghtto purchasega., or other fuel sufficientto makeup such
deficiencyfrom suchothersource orsources as mayat the timebe availableto Buyer.

5. Gas takenby a Buyerof "FirmGas" on anyday, withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshallbe consideredto be UnauthorizedOverrunGas.
Seller shaUbill, andBuyershallpay, for such UnauthorizedOverrunGas at the followingrateo, in additionto all o_er chargespayableto Seller hereunder:
(a) For thefin t_ee p_'cent(3%) o{_theIVla_um DailyQuantity,the UnauthorizedOverrunGas shallbe paidforat 1.25times the Base Rate set forthin the ServiceAgreement,and
(b) Forthe next two pement(2%) of the MaximumDally Quantity,the UnauthorizedOverrun Gas shallbe paidforat 3.0times the Base Rateset forth in the ServiceAgreement and
(c) Fo( additionalwlumes the UnauthorizedOverrunGas shallbe paidforat 5.0 timesthe Base Rateset for in the ServiceAgreement. -
The paymentofan OverrunPenaltyshall not, under anycircumstances,be consideredas givingBuyerthe rightto takeUnauthorizedOverrun(_._s,norshall such paymentbe considered
to excludeor limitanyother remediesavailableto Seller oranotherBuyeragain_!the offend ng Buyerfor failure to complyw th its obl_ations to staywithinits MaximumDallyQuantity.

6. Any interruptibtegas takenby Buyerafter the effectivehourof an ordercalling forcompletecurtailmentof all interruptiblegas deliverieshereund,.';shallbe consideredto be Unauthorized
OverrunGas. Seller shall billand Buyer shallpay, for such UnauthorizedOverrunGas at the rateof Twenty-fivedollars and no cents ($25.0_)per dekatherm inadditionto the Base

Rate specifiedin the ServiceAgreementfor suchgasused.
The paymentof Overrunpenalty shall not, under any circumstances,bo consideredas giving the Buyerthe right to take Unauthorized Overrun Gas, nor shallsuch payment be
consideredto excludeor limit anycausesofaction orother remediesavailableto Seller againstthe Buyerfor failureto complywithcurtailmentordersissued by Sellerhereunoer.

The So,.L.';CarolinaPublicServiceC0mrnissionhas prescribedthe fo ow ng operatingprocedures in regardto the curtailmentof interruptiblase_._iceby Sei_r:.
cT' During-the periodwhen operet ng condtiQnsrequirecurtailments n any type of interruptibleserviceSeller 3h._1tcurtaildehvenesof gaswtthc-t discnmlnatir_,,wt_t, end-usepnorlty,o,

servicecategoriesestablishedbythe SouthCarolinaPublicServiceCommissionand pursuantof curtailmentinstructionsreceivedfromits supplieror suppliers made'in accordancewith
GeneralTerms andConditionsto the ServiceAgreementbetweenSellerand it supplieror suppliers and anysubsequentmodificationor amendmentthereof.

8. Buyeragreesthat all gasdeliveredhereundershall be usedbythe Buyerand thatno portion thereofshall be resold.

Article V

QUALITY

1. Thegas deliveredhereundershall be naturalgas or any mixture of natural and manufacturedgas, includingbut not limitedto, syntheticgas or liquified petroleumgas as providedfor in
Paragraph3 hereof;provided,however,that moisture,impudties,helium, naturalgasoline, butane,propaneand other hydrocarbonsexceptmethanemaybe removedpriorto deliveryto
Buyer,Seller maysubjector permitthe subjectionof the gasto compression,heating, cooling,cleaning,or other processes,which are not substantiallydetrimentalto the merchantability
of the_as.

2. The gasdeliveredhereundershallhavea totalheating valueof not lessthan 950, normore than 1,400BTU'sper cubicfoot of drygas, andbe reasonably freeof moisture,objectionable
liquids and solidssoas tobe utilized immediatelyupondeliverytoBuyer, andshallcontainnotmorethan 200 grainsoftotal sulphur,normore than 15 grainsof hydrogensulphideper
MCF.

3. Sellermaypermititssuppliersorit mayitself supplygasfrom any stand-byequipmentinstalledby it or byitssuppliers,providedthat the gassosuppliedshallbe reasonablyequivalentto
the naturalgassuppliedhereunder,andadaptablefor useby Buyerwithoutthe necessityof makingotherthan minoradjustmentstofuel burningequipment.

4. If the naturalgasofferedfor deliveryby Sellershallfail at anytime to conform toanyof the specificationsset forth in the Article V, Quality,then Buyeragreestonoti_ Sellerthereofand
Buyer, thereupon,may at itsoption refuseto acceptdeliverypendingcorrection by Seller. UponSeller'sfailure to properlyremedyanydeficiencyinqualityas specifiedherein,then
Buyermayacceptdeliveryof suchnaturalgas and make changesnecessaryto bring suchgas intoconformitywith suchspecificationsand Buyer shallthen deductfrom future
paymentsanyreasonableexpensesincurredby it ineffectingsuchchangeas agreedto by bothparties.

5. Odorizationof gasdeliveredhereunder isnot requiredof Seller. However,nothing intheseTermsand ConditionsshallprecludeSellerfrom ododzingsuchgas if Sellersodesiresor if
Selleris requiredbyfederal orstate regulatoryagenciesto performsuchodorization.



The volume

(a)
{b)

(c)

(d)

(e)

Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows:

The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.
All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time.
The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period, In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon,

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.
2. Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller.

3. Buyer agrees to change the chaos on Seller's meters at no cost to Seller and fonuard same to Seller.

4, Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the instaliation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at afl times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant
defining such rights and easeme!its located on Buyer's plant site.

5. Buver may install, maintain and .
.:perate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be sn

'

installed so as not to interfere wi'. h the operation of Seller's measuring equipment at or near 'Ae point of deliver. However, all billings to the Buyer shall be based on the metering of the
-'

Seller, subject on!y to the provi." ons of paragraph 8 of this Article.
.6-, Each party shall have the right Io be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, 'esting, calibrating, or adjusting done in connection with the

other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in o;der
that the other party may conver. fently have Its representative present.

-7. All instalfaflon of measuring equioment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connections.

8, Measurement on SeRers me'. - or meters shall be conclusive ofboth parties except where the meter is defective or fails to register, or Ã found in error, in either of which case Seller sh':. I

repair or replace the meter and rhe quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter I''

installed and accurately rag isis ung, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibraflon; test or mathematical calculation, or, in the absence of both

{a)and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billino-

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

9. Seller will maintain iis meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordan e
with all regulations relating to such tests and results of such ~~sts as found in the current Rules and Regulations governing gas systems issued by the Commission,

10. Each party shall preserve all records for a peixxJ of at least two (2) years:

Article Vill

BUYER'S FACILITIES
1. Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at afl flmes keep gas-using

equipment on said premises in a condiflon conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements rri any valid law thereto appertainti~. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.

2. Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.

3. Seller shall not approve sales of gas to Buyer unless Seller Is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in'different prioriti-of-

service categories.

Article IX

RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1"immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill. The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1», immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as ihe

case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

• Thevolumes

ArticleVl
MEASUREMENTS

and totalheatingvalueofthegasdeliveredhereundershallbedeterminedasfollows:

(a) The UnitofVotumeshallbea cubicfootofgas.
(b) Whenorificemetersare used,volumesdeliveredshall becomputedinaccordancewiththe specifications,formulaeandtablespublishedApril1955,as GasMeasurement

CommitteeReportNo.3 of theAmericanGasAssociation,andanymodificationsandamendmentsthereto, and shallincludethe useofflangeconnections.
(c) Allvolumesdeliveredshallbecorrectedto the pressurebaseof 14.73psigandtemperaturebaseof60° F. Theaverageabsoluteatmosphericpressureshallbe assumedto

be fourteenandseventenths(14.7) pounds to the squareinch,irrespectiveof actualelevationor location of the point of deliveryabovesea level or variationsin such

atmosphericpressurefromtimetoflme.
(d) Thetemperatureofthe gas shallbeassumedtobe 60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. Ifa

recordingthermometeris installed,the arithmeticalaverageofthe 24 hourperiodwillbe usedtodeterminethetemperaturecorrectly.
(e) Thespecificgravityofthe gas shallbedeterminedbya recordinggravitometerofstandardmanufactureinstalledin a suitablelocation. Wherea recordinggravitemeterisnot

used,the specificgravityofthe gasshallbeassumedto be the sameasthat of Sellerssupplier(s).
(f) Thetotalheatingvalueof the gasdeliveredhereundermay bedeterminedbySellerbyusinga standardtypeof recordingcalorimeter,spectrometer,chromatograph,or other

approvedinstrumentwhichshallbesolocated,ata suitablepointonSeller'sline,inorderthatthe BTUcontentofgasdeliveredhereundermaybe properlyobtained.Where
required,dailyreadingfromthe record so obtainedshallbe correctedto the basisof measurementprovidedandfroma saturatedbasisto the averagemoisturecontentof
the gasdelivered,the resultbeingthe BTUcontentof the gas deliveredduringthe billingperiod, In the eventthat Sellerdoesnot install a recording instrumentforsuch
determinationor its instrumentis notoperatingproperly,the totalheating valueshallbedeterminedfroma recordingcalorimeteror comparsbieinstrumentproperlyinstalled
and operatedbySeller'ssupplierof naturalgas,provided,suchvaluesare applicabletothe gas that may be deliveredto the Buyer. WhenSeller is makingpropane-airto
supplementits gassupply,the BTU contentof the gasshall be calculatedby a method suchas usingthe recordedgravity of the propane-air,the naturalgasand the
combinedmixturealongwiththemeasuredBTUvalueofthe gaswhereavailable. The BTUcontentof propaneshallbe assumedto be91,500 BTU's pergallon.

ArticleVII
MEASURINGEQUIPMENT

Sellerwillmaintainand operate,at itsown,expenseandatthe pointof deliveryofgashereunder,a meteror metersandothernecessaryequipmentbywhichthe volumeofgas delivered
hereundershallbemeasured.Suchmetersand equipmentshallremainthe propertyofthe Seller.
BuyeragreestofurnishtoSellerelectricityforoperatingSeller's meters,atnotcostto Seller.
Buyeragreesto changethechaX_son Seller'smetersat nocost to Sellerandforwardsameto Seller.
BuyerherebygrantstoSellerstJtable rights-of-wayandeasementsnecessaryorincidentalforthe instatlabon,maintenance,operationand removalof pipelineand otherfacilities
togetherwithrightsof ingresstheretoand egresstherefrom atall timesand herebyagreeste deliverto Seller,forthe sumo!onedollar($1.00),anappropriateinstrumentorgrant
definingsuch_hts andeaseme!_tslocatedonBuyer's plantsite. . .
Buyermayinstall,maintainan(] -,_peratesuchcheck measuringequipment,includinga recordinggravitometerand calorimeteras it shall desire,providedthatsuch equipmentshallbe _o " -
installedso as notto interferewith the operationof Seller'smeasuringequipmentat or near the pointof deliverl However,all billingsto the Buyershallbe basedon themetering of the ...... -

Seller, subjectonly to the provi_.isnsof Paragraph8 of this Article.
Each party shallhavetheright!.9be presentat the timeof anyinstalling, reading,cleaning,changing,repairing,inspecting,;esfing,calibrating,or adjustingdone in connectionwith the
other'smeasuringequipmentused in measuringdeliverieshereunder andeachPaWshall advise-theother of anyintendedmajorma ntenancooperat'onsufficientlyinadvancein order
that the other part'/mayconvenientlyhave its representativepresent.
All installationof measuringeq_pment, applyingto or effectingdeliverieshereunder,shallbe made in such manneras to permitan accuratedeterminationof the quantityof gas delivered
and readyverifeatianQfthe accuracyof measurement. Orificemeter installations,if used,shall conformto the recommendationfor design andinstallationcontainedin theGas
MeasurementCommitteeReportNo. 3 to theAmericanGas AssociationpublishedApril,1955,and any modificationsand amendmentsthereofand shall includethe use of flange

connec'dons.
Measurementon Settersme_ or meterssha be conclusve of both partiesexceptwherethe meteris defective or fails to register,or ff found inerror, ineither of which case Sellersh_'.i
repair or replacethe meteranGthequantityof gas deliveredwhilethe meterwasout of orderor failedto registershall be estimated:(a) Byusing the registrationof any checkmeteri"
installed andaccuratelyregist_ng_ or, in the absence,of (a): (b) Bycorre_ng the error if the percentageof error by caiibrationitest or:mathematicalcalculation,or, in the absenceof both
(a) and (b)then: (c)Byestimatingthe quantityof delivery from deliveriesduring periodsunder similarconditionswhen the meterwes registeringaccurately;and an appropriatebilling ....
adjustmentshall be madein accordancewiththe current Rulesand Regulationsgoverninggas systemsissuedby the Commission.

9. Seller willmaintainits metersin goodorder and to this endwillmakeperiodictestsof its meterspursuant to the current RulesandRegulationsgoverninggas systemsissuedbythe
Commission,orat such shorterintervalsas seemto Sellerdesirable. If Buyer isdissatisfiedwiththe accuracy atany time, it maycall uponSeller to havethe metertested in accordance
with allregulationsrelatingto _uchtestsand results of suchtests as foundin the currentRules and Regulationsgoverninggassystemsissuedby the Commission. ..

i0: Eachparty shallpreserveall re_ordsfor a peaced.ofat least_o.(2) yea_s:- _ ..... . .

ArticleVIII
BUYER'SFACILITIES

1. Buyerwillmaintainat its ownexpense facilities from the delivery point to the pointof use and the burners and equipmentfor using gas, and Buyerwillat all times keep gas-using
equipmenton saidpremisesin a condition conformingwith suchreasonablerulesand regulationsas maybe prescribedtherefore by regulatoryauthorityhaving jurisdictionthereover
and withthe requirementso_any valid law thereto appertaining. In the event that rules are not prescribedby a regulatoryauthority, Buyer willabide by codes as used in the ;.]as

industry.
2. Seller shall not approvesale of gas on an interruptible basis to Buyer u,ltil and unlessSeller is satisfiedthat Buyer has,or will, install adequatestand-by facilitiesto meet its full fuel

• . requirementsduringperiodsof sustained interruptions.
3. Seller shallnot approvesalesof gas to Buyer unlessSeller is satisfied that Buyerhas not, or willnot interconnectdownstreamfuel pipingofnatural gas for use indifferent priorit'j-of-

servicecategories.

Article IX
RATEADJUSTMENTS

1. Taxesapplicableto the gasdeliveredto Buyer hereunderas are ineffecton January1= immediatelyprecedingthe effectivedate of these terms and conditionsshallbe addedto
Buyersbill. The term"tax'as usedhereinshall meanany tax, licensefee, or chargeapplicableto the gas deliveredhereunder,imposedon Seller by any governmentalauthorityon
such gas. If the existingrateof anysuch tax in effecton January 1_, immediatelyprecedingthe effectivedateof these termsand conditions,be hereafter increasedor decreased,or if
any taxheretoforein effector hereafter be imposedor repealed, the resultingincreaseordecreasein such taxes, computedon a cents perdekathermbasis,shallbe reflected,as the
case maybe, on Buyers bill.

2. Anyapplicablesurchargeor specialcharges orderedby the Commissionor anyother duly constitutedregulatorybodyshallbe includedinadditionto the priceof gascomputed in
accordancewith thetermsof the ServiceAgreement.



Article X
BILLING

Bills computed from readings taken of Seller's meters shaii be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent {1'!~ 'yo) will be added to any balance
remaining twenty-five {25)days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder, The exercise of such right shall be in
addition to any and all other remedies available to Seller.

2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller sha(l take action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parties hereto, Seller shall be deemed to be in controi and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof,
2, Buyer shall indemnify and hold harmless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyers side of the Point of Delivery unless the same shall be due to the sole negligence of the Seiler, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liabiTity incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless fhe same shall be due to the sold negligence of the Buyer, its agents or employees.

Articie XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse daims,

Article XIII

FORCE MAJEURE
1. In the eventofeither party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the
occurrence of the cause relied on, then the obligations of the paity giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inability so caused but for no longer period and such cau. e shall as far as possible be remedied with all reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial dis:. .rbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouL~, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wr. ', ls or lines or pipe, partial or entire faiiure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the contro! of the party
c(aiming susoersion and which Ly the exercise of dir diligence;:uch party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required!o obtain servituiies, iights-of-way grants, permits, or licenses; and {b) in those instances where either party hereto is requir~d to furnish mate;isis a. .d

supplies to secure grants or permission from any governmental agency to enable such pariy to fulfill its obligations hereunder, the inability of such party to acquire at reasonabie

cost and after the exercise of reasonable diligence such mater'vis and supplies, permits and permissions.

2. It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any-force

majeure shall be remedied will aII reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.

Article XIY

MISCELLANEOUS
if either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating
this Service Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid no!'ce in which to remedy and ran eve said cause or muses and fully indemnify the party not in default for any and afi consequences of such breach, then

such notice shall be withdrawn and this Service Agreement sh-ll conffnue in full tome and effect. In case the party in default does not so remedy and remove the notice for any anr.
'

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period, Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.

The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communicaticns, induding monthly statements and payments, shal) be considered as dui! delivered when mailed by either registered or ordinary mail:

Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any govemrnental agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller riecessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant,

The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknow(edge that these General Terms and Conditions are a part of the Seivice

Agreement.

Buyer Seller: South Carolina Electric and Gas Com an

By: By: Martin K. Phalen

Title: Title: Vice Presi t G 0 erations

Witness: Witness:

Date: Date:

Article X

BILLING

1. Bills computedfromreadingstakenofSeller's metersshallbe renderedandpaidmonthlywithten (10) daysofthe billingdate. A monthshallmeana period beginningonthe first

recognizedwork dayof thecalendar monthand endingon thetirst recognizedworkdayof the nextsucceedingcalendar month,or atsuchotherequivalent periodas Seller may
deemnecessary. ShouldBuyerfail to payanyamountdue to Sellerwhensameis due,a latepaymentchargeof one andone half percent(1 ½ %) willbe addedto any balance
remainingtwenty-five(25)days after the billing date. Ifsuch failure to paycontinues,Sellermaysuspenddeliveriesof gashereunder. Theexerciseof such fight shallbe in
additionto anyandall other remediesavailableto Seller.

2. If it shall be foundthat Buyerhasbeen overchargedor underchargedin any formwhatsoeverunderthe provision hereunder,Seller shall take actionto correctsuch billing pursuant
to current RulesandRegulationsgoveminggas systemsissuedby the SouthCarolinaPublicServiceCommission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. As betweenthepartieshereto,Sellershallbedeemedto be incontrolandpossessionofthe gasdeliverablehereunderuntilitshallhavebeendeliveredtoBuyerat the Pointof
DeliveryafterwhichBuyershallbe deemedto beincontrolandpossessionthereof.

2. Buyershallindemnifyandholdharmlessthe Sellerfrom anyandallloss(includingdeath),damage,or liabilityincurredby the Sellerbyreasonofanyactofthe Buyer,itsagentsor
employees,inthe receiving,useor applicationofsaidgasonthe Buyer'ssideof the Point ofDeliveryunlessthe sameshallbeduetothesolenegligenceofthe Seller,itsagents
or employees.TheSellershallindemnifyandholdharmlessthe Buyerfrom anyandallloss(includingdeath),damageor liability!ncurredbythe Buyerbyreasonofanyactofthe
Seller,itsagentsoremployees,unlessthesameshallbedueto the soldnegligenceof theBuyer,itsagentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

1. Sellerwarrantsthe title toallgasdeliveredhereunderandthe fight to sellthe sameandthat suchgasshallbefreeandclearfrom all _lensandadverseclaims.

Article XIII

FORCE MAJEURE

1. Intheeventofeitherpartyheretobeingrenderedunablewhollyor inpartby force majeuretocarryoutitsobligationsunderthis contract,other thanto makepaymentsdue
hereunder,itis agreedthat on suchpartygivingnotice andfull!:articularsofsuchforcemajeureinwritingor bytelegraphtothe otherpartyas soonas possibleafterthe
occurrenceolthecauseretiedon,then theobligationscf thep_.ilygivingsuchnotice,so faras theyareaffectedbysuchforce majeure,shallbe suspendedduringthecontinuous

. ofany inabilitysocausedbutfor nolongerperiodand suchcau_;eshallas far as possibleberemediedwithall reasonabledispatch.Theterm"forcemajeure"as employedherein
shallmeanactsofGod,s,'fikes,lockouts,or otherindustria_disi.=fcances,actsof publicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lightning,earthquakes,
fires,storms,floods,washouts,arrests,andrestraintsofgovernmentandpeople,dvildisturbances,explosions,breakageor accidentsto machineryor linesorpipe,freezing of

w(-'._sor linesorpipe,partial_r entirefailureof sourceof supply,andanyothercauseswhetherof the kind herein enumeratedor otherwise,notwithinthe control of the party
claimingSus.oecsionandwhichby the exerciseof dir diligence;_uchparty isunableto preventor overcome;such termsshalllikewiseinclude(a) in those instanceswhere either
partyheretois requiredto obtainservitudes,fights-of-waygrants,permits,or licenses;and (b) in those instanceswhareeitherparty hereto is requiredto furnish rna;.eriaisand •
suppliesto securegrantsor permissionfrom anygovernmentalagency to enablesuchpartyto fulfill its obligationshereunder,the inabilityof such party to acquire at reasonable
cost and afterthe exerciseof reasonablediligencesuch materi._isand supplies,permitsandpermissions.

2. It isunderstoodandagreedthat the settlementof strikesor lockoutsshall be entirelywithinthe discretionof the partyinvolvedand that the above requirementthat anyforce
majeureshallbe remediedwillall reasonabledispatchshall not requirethe settlementof strikesor lockouts accedingto the demandsof opposingparty whensuchcourseis
inadvisableinthediscretionof suchpar_.

_ Article XIV

MISCELLANEOUS

1. If eitherpartyshallfail toperformanyof thecovenantsor oblk'j;_tionsimposeduponit underandbyvirtueoftheService Agreementof whichtheseGeneralTermsandConditlons
area part,(exceptwheresuchfailureshallbeexcusedunderanyofthe provisionsofthisServiceAgreement),then in suchevent,theotherpartymay,at itsoption,terminatethis
ServiceAgreementbyproceedingasfollows: The partynet in defaultshallcausea writtennoticeto be servedonthepartyin default,statingspecificallythecausefor terminating
thisServiceAgreementanddeclaringit to be the intentionofthe partygivingthenoticetoterminatethe same;thereupon,thepartyindefault shallhavethirty(30) daysafter the
serviceofthe aforesaidno!!ce inwhichto remedyandremovesaid causeor ceuseSand fullyindemni_ the partynot in defaultforanyand all consequencesof suchbreach,then
such noticesha!lbewithdrawnandthisServiceAgreementsh_llcontinueinfull force andeffect.In case the partyin defaultdoesnot so remedyand removethenotice foranyand....
all consequencesofsuchbreach,withinsaidperiodofthirty (30) days,thenthisServiceAgreementshallbecomenulland voidfrom andaftertheexpirationofsaidperiod. Any
cancellationofthisServiceAgreementpursuanttothe provisionsofthisArticleshallbewithoutprejudiceto the rightof partynotin defaulttocollect anyamountsthen dueitand
withoutwaiverofanyotherremedytowhichthe partynot indefaultmaybe entitledfor violationofthis ServiceAgreement.

2. The ServiceAgreement,of whichtheseGeneralTermsandConditionsare a partthereof,shallbe binding uponandinureto thebenefitof the Sel_erandthe Buyerandtheir

successorsandassigns.
3. Exceptasotherwiseprovided,anynotice,request,demand,statementorbill,whicheithei"Buyeror Seltarmaydesiretogive tothe othershallbe inwritingandshallbe considered

as fullydeliveredwhenmailedby prepaidregisteredmailaddressedto saidpartyat its last knownpostofficeaddress,orat suchother addressesas eitherpartymaydesignatein
writing.Routinecommunications,includingmonthlystatementsandpayments,shallbe consideredas dul':deliveredwhen mailedbyeitherregisteredor ordinarymail'.

4. Buyerscovenantsandagreesto ex_ute or file orcooperatewithSellerintheexecutionortiling of,anyreport,certificateor otherdocumentrequiredbyanygovernmentalagency
havingjurisdictionoverthis contractor theparties hereto,or anyothercertificateordocumentrequestedbySeller _ecessaryforSellerto obtainthebenefit ofanyexemptionfrom
sales,useorothertax. BuyershallindemnifySeller for anyloss sustainedbySelleras s resultof Buyer'sbreach ofthis covenant.

5. The partiesheretoinexecutingthe ServiceAgreementandtheseGeneralTermsandConditions,acknowledgethatthese GeneralTerms andConditionsarea partofthe Service

Agreement.

Buyer:

Witness: J_- .

Seller:

By :

Title:

Witness:

Date:

SouthCarolina Electricand GasCompany

Vice Presi_ Operations J /


